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CODE  OF  FAIR  COMPETITION  FOR  THE  CORSET  STEEL 

INDUSTRY 

To  effectuate  the  policy  of  Title  I  of  tlie  National  Industrial 
Hecoverv  Act,  the  followin*;  provisions  are  established  as  a  code 
•of  fair  competition  for  the  corset  steel  industry. 

Article  I — Defixitions 

Section-  1,  The  term  ''  Corset  Steel  Industry  "  as  used  herein  is 
defined  to  mean  the  manufacturer  of  wires  for  use  as  stays  in  corsets 
and  other  articles  of  apparel,  and  the  manufacture  of  accessories  such 
as  fasteners  and  clasps  used  in  such  a})parel. 

Sec.  2.  The  term  "■  Member  of  the  Industry  "  means  and  includes 
any  person,  firm,  association,  or  corpor^ition  engajied  in  the  manu- 
facture of  wires  for  use  as  stays  in  corsets  and  other  articles  of 
apparel,  and  the  manufacture  of  accessories  such  as  fasteners  and 
clasps  used  in  such  apparel. 

Sec.  3.  The  term  ''  employees "  means  and  includes  all  persons 
emploj^ed  in  the  industr3\ 

Article  II — Membership 

Sec.  4.  It  is  of  the  essence  of  the  code  that  all  members  of  the 
industry  who  shall  comply  with  the  provisions  of  the  code  shall  be 
entitled  to  participate  in  its  benefits  upon  the  terms  and  conditions 
set  forth  in  the  code. 

Sec.  5.  Any  member  of  the  industry  is  eligible  for  membership  in 
the  code. 

Sec.  6.  Any  member  of  the  industry  desiring  to  become  a  member 
of  the  code  may  do  so  by  signing  and  delivering  to  the  secretary  a 
letter  substantially  in  the  form  set  forth  in  Schedule  B  hereto 
annexed. 

Sec.  7.  To  the  extent  required  or  permitted  by  or  under  the  provi- 
sions of  Title  I  of  the  National  Industrial  Recovery  Act,  the  provisions 
of  the  code  shall  apply  to  and  be  binding  upon  every  member  of  the 
industry,  whether  or  not  such  member  shall  be  a  member  of  the  code. 
To  the  extent  that  it  shall  be  necessary  or  proper  in  order  to  effectu- 
ate the  purpose  of  the  code,  the  term  '"'  member  of  the  code  "  wherever 
used  in  the  code,  shall  be  deemed  to  mean  a  member  of  the  industry, 
but  no  member  of  the  industry  who  shall  not  also  be  a  member  of  the 
code  shall  be  entitled  to  vote  at  any  meeting  of  members  of  the  code, 
or  to  any  other  right,  power,  or  privilege  provided  in  the  code  for 
the  members  thereof. 

Sec.  8.  The  rules  and  regulations  in  respect  of  meetings  of  mem- 
bers of  the  code  are  set  forth  in  Schedule  A  hereto  annexed. 
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Article  III — Wages  and  Hofrs  of  Labor 

Sec.  9.  As  required  by  Sec.  7  (a)  of  Title  I  of  the  National  Indus- 
trial Recovery  Act  the  followino;  provisions  are  conditions  of  this 
Code:  "(1)  That  employees  shall  have  the  right  to  organize  and 
bargain  collectively  through  representatives  of  their  own  choosing, 
and  shall  be  free  from  the  interference,  restraint,  or  coercion  of 
employers  of  labor,  or  their  agents,  in  the  designation  of  such  repre- 
sentatives or  in  self -organization  or  in  other  concerted  activities  for 
the  purpose  of  collective  bargaining  or  other  mutual  aid  or  protec- 
tion; (2)  that  no  employee  and  no  one  seeking  employment  shall  be 
required  as  a  condition  of  employment  to  join  any  company  union 
or  to  refrain  from  joining,  organizing,  or  assisting  a  labor  organi- 
zation of  his  own  choosing;  and  (3)  that  employers  shall  comply 
with  the  maximum  hours  of  labor,  minimum  rates  of  pay,  and  other 
conditions  of  employment,  approved  or  prescribed  by  the  President." 

Sec.  10.  On  and  after  the  effective  date  of  this  code,  and  until 
changed  as  hereinafter  provided,  the  minimum  wage  that  shall  be 
paid  to  employees  shall  be  as  follows : 

Per  week 
40  hours 


Boys  and  girls  from  16  to  18 32^  $13.  OO 

Men  and  women 35  14.00 

Learners 25  10.00 

(The  period  of  apprenticeship  for  learners  not  to  exceed  6  weeks.) 

The  foregoing  schedule  of  wages  shall  apply  to  all  able-bodied 
persons  now  employed  in  the  industry,  and  to  all  persons  who  may 
hereafter  enter  the  employ  of  the  industry.  There  are,  however,  at 
present  in  the  employ  of  some  or  all  of  the  members  persons  in- 
capable by  reason  of  age  or  infirmity  of  doing  a  full  day's  w^ork, 
who  are  being  employed  at  light  labor,  suited  to  their  condition, 
at  rates  below^  the  above.  It  is  believed  that  provision  should  be 
made  for  the  continuance  of  the  employment  of  such  persons,  who 
would  otherwise  necessarily  be  replaced.  It  is  therefore  proposed 
that  such  persons  may  be  continued  in  their  employment,  at  rates 
below  those  herein  prescribed,  provided  that  the  number  of  persons 
so  continued  in  their  employment  shall  not  exceed  ten  (10%)  per- 
cent of  the  total  number  of  employees,  and  that  this  provision  shall 
in  no  event  apply  to  new  employees. 

Sec.  11.  The  hours  of  labor  for  employees  in  the  industrj^  shall  be 
as  follows: 

Accounting,  clerical,  office,  service,  and  sales  employees  (except 
outside  salesmen )  ;  factory  and  mechanical  workers ;  40  hours  per 
week.  No  worker  to  be  employed  more  than  eight  hours  per  day. 
Productive  machinery  not  to  be  operated  more  than  two  shifts  of 
forty  hours  per  week. 

Sec.  12.  No  member  of  the  industry  shall  employ  any  person  under 
sixteen  years  of  age^ 


Article  IV — Production  and  Sales 

Sec.  13.  The  corset  steel  industry  has  for  a  long  period  been  de- 
moralized by  competitive  price  cutting  which  has  driven  prices  below 
the  reasonable  cost  of  production.  Such  practices  have  not  only 
made  it  impossible  for  employers  to  oi)erate  at  a  reasonable  profit 
but  have  driven  wages  down  and  caused  overproduction  and  unem- 
ployment. The  interests  both  of  employers  and  employees  require 
that  merchandise  be  sold  at  prices  that  will  realize  to  the  producer 
the  fair  cost  of  production  plus  a  reasonable  profit.  It  is  therefore 
declared  to  be  an  unfair  practice  for  any  member  of  the  industry  to 
fail  to  maintain  such  prices  as  will  return  the  fair  cost  of  production 
plus  a  reasonable  profit. 

Sec.  14.  (A)  Each  member  of  the  code  shall,  within  ten  days  after 
the  effective  date  of  the  code,  file  with  the  chairman  a  list  showing 
the  prices  of  all  his  products,  and  from  time  to  time  after  the  expira- 
tion of  such  ten  days  such  member  shall  file  new,  amended,  or  sup- 
plemental lists  of  prices  covering  any  change  in  such  prices.  Each 
such  list  shall  state  the  date  upon  which  it  shall  become  effective, 
which  date  shall  be  not  less  than  ten  days  after  the  date  of  filing 
such  list  with  the  chairman.  The  chairman  shall  immediatelj'  dis- 
tribute copies  of  such  lists  to  all  members  of  the  code. 

(B)  The  chairman  shall  have  power,  on  his  own  initiative  or  on 
complaint  of  any  member  of  the  code,  to  investigate  the  prices  set 
forth  in  any  list  filed  as  hereinabove  provided,  and  to  suspend  such 
price  list  in  whole  or  in  part  pending  such  investigation.  For  the 
purpose  of  such  investigation  the  chairman  may  require  the  member 
filing  such  list  to  furnish  such  information  concerning  the  cost  of 
manufacture  and  sale  as  the  chairman  shall  deem  necessary  and 
proper  for  such  purpose. 

(C)  If  the  chairman,  after  investigation,  shall  consider  that  any 
prices  contained  in  such  list  are  excessive,  he  maj'-  revise  such  prices 
downward.  If  the  chairman  after  investigation  shall  consider  that 
any  prices  contained  in  such  list  may  result  in  unfair  competition 
in  the  industry  by  reason  of  inadecjuacy,  having  regard  to  the  fair 
cost  of  production  and  sale,  plus  a  reasonable  profit,  he  may  require 
the  member  of  the  code  filing  such  list  to  file  a  complete  or  partial 
substitute  list,  as  the  case  may  be,  showing  fair  prices,  such  substi- 
tute list  to  be  filed  within  ten  days  after  written  request  by  the 
chairman.  If  the  member  shall  fail  to  file  such  substitute  list,  or 
shall  file  a  substitute  list  containing  ])rices  which  the  chairman  shall 
consider  to  be  unfair,  the  chairman  shall,  as  to  the  prices  considered 
by  him  to  be  unfair,  suspend  such  substitute  list,  giving  notice  of 
such  action  to  the  member  filing  such  list,  and  sliall  appoint  a 
committee  of  three  members  of  the  code  to  determine  the  fair  prices 
which  should  be  charged  by  the  member  filing  such  list,  having 
regard  to  the  cost  of  manufacture  and  sale,  together  with  a  reason- 
able profit.  For  the  purpose  of  such  determination,  the  connnittee 
shall  have  power  to  require  tlie  member  filing  such  substitute  list 
to  furnish  such  information  concerning  the  cost  of  manufacture 
and  sale  of  an}'  products  therein  listed  as  the  committee  shall  deem 
necessary  and  proper.  The  connnittee  shall  report  its  findings  to 
the  chairman,  together  with  its  recommendations  as  to  the  fair  prices 
which  should  be  charged  bv  the  member  filing  such  substitute  list. 


The  chairman  may  revise  downward  any  price  so  determined  by 
the  committee.  The  chairman  shall  give  notice  of  such  findings  and 
recommendations  of  the  committee,  as  approved  or  revised  by  him, 
to  the  member  filing  such  substitute  list,  and  simultaneously  to 
the  other  members  of  the  code,  and  the  list  of  recommended  prices, 
as  determined  by  the  committee  and  approved  or  revised  by  the 
chairman,  shall  take  the  place  of  the  substitute  list  theretofore  filed 
by  such  member,  or  of  the  part  thereof  theretofore  suspended  by 
the  chairman,  such  recommended  prices,  as  approved  or  revised  by 
the  chairman,  to  take  effect  on  a  date  fixed  by  the  chairman. 

(D)  No  member  of  the  code  shall  sell  any  product  at  a  price  or  on 
terms  and  conditions  more  favorable  to  the  purchaser  than  the  list 
price  for  such  product  contained  in  the  latest  effective  list  filed  by 
such  member  with  the  chairman,  as  provided  in  Subd.  (A)  of  this 
section,  and  which  list  has  not  been  suspended  as  provided  in  Subds. 
(B)  and  (C)  of  this  section.  A  list  of  prices  which  has  been  sus- 
jDended  in  part  shall  be  deemed  to  be  effective,  as  of  the  date  therein 
named,  as  to  the  part  not  suspended.  A  list  of  prices  recommended 
by  a  committee  and  approved  or  revised  by  the  chairman,  pursuant 
to  the  provisions  of  Subd.  (C)  of  this  section,  shall,  as  to  the  prices 
therein  contained,  have  the  same  force  and  effect  as  if  such  list  had 
been  filed  by  the  member  in  respect  to  Avhose  products  such  prices 
have  been  so  determined,  and  for  the  purposes  of  this  Subd.  (D) 
shall  be  deemed  to  have  been  filed  by  such  member. 

Sec.  15.  To  effectuate  the  purpose  of  the  National  Industrial  Ke- 
covery  Act  in  respect  of  maintaining  a  reasonable  balance  between 
production  and  consumption,  and  elimination  of  overproduction  as 
a  factor  in  unemployment,  price  cutting,  and  other  destructive  com- 
petitive practices,  and  to  provide  a  period  of  stabilization  in  the 
industry,  no  member  of  the  industry  shall  increase  his  production, 
computed  in  terms  of  sales  prices,  beyond  the  same  approximate 
portion  of  the  total  production  of  the  industry,  computed  in  terms 
of  sales  prices,  as  was  substantially  borne  by  his  average  production 
during  the  calendar  years  1931  and  1932  to  the  average  total  pro- 
duction of  the  industry  during  said  years ;  provided,  however,  that 
the  initial  production  quotas  hereby  established  shall  expire  on  the 
31st  day  of  December  1933,  unless  at  or  prior  or  subsequent  to  said 
date  the  members  of  the  code  shall,  by  unanimous  affirmative  vote 
of  all  of  the  members  of  the  code,  agree  to  extend  such  quotas  or  to 
establish  revised  quotas ;  in  which  case  such  quotas  or  revised  quotas, 
as  so  agreed  to,  shall  be  effective  and  binding  upon  all  members  of 
the  code.  It  is  hereby  declared  to  be  an  unfair  practice  for  any 
member  of  the  code  to  depart  from  the  initial  quotas  hereinabove 
established,  or  from  any  extended  or  revised  quotas  adopted  as  here- 
inabove provided. 

Sec.  16.  All  sales  shall  be  subject  to  the  following  terms,  and  any 
violation  of  such  terms  shall  be  deemed  an  unfair  practice,  namely : 

(1)  Freight:  Freight  is  prepaid  to  Aurora,  111.  For  shipments 
beyond  Aurora,  the  buyer  is  allowed  the  freight  to  Aurora,  111. 

(2)  Terms  of  sale  are  three  percent  (3%)  10th  e.o.m.  or  two 
(2%)  percent  e.o.m.,  ten  (10)  days,  sixty  (60)  days  extra.  No 
further  discount  for  cash.  Interest  at  the  legal  rate  is  payable  on 
delinquent  accounts. 


(3)  Increase  of  price:  If  the  cost  or  expense  of  the  seller  in  manu- 
facturing  these  goods  is  increased  because  of  any  federal,  state,  or 
municipal  laws,  ordinances  or  regulations,  or  because  of  any  regula- 
tions adopted  by  any  trade  association  or  group  by  "which  the  seller 
is  bound,  voluntarily  or  involuntarily,  imposing  any  tax,  or  govern- 
ing working  hours  or  compensation  of  labor,  than  the  price  of  the 
goods  after  the  effective  date  of  any  such  law,  ordinance,  or  regula- 
tion shall  be  increased  in  an  amount  sufficient  to  cover  such  additional 
cost  to  the  seller,  the  increase  to  be  payable  at  the  same  time  as  the 
original  price.  Deliveries  may  be  reduced  as  to  amount  and/or 
extended  as  to  time  in  proportion  to  any  reduction  of  production 
resulting  from  such  laws,  regulations,  or  ordinances. 

(4)  The  seller  shall  not  be  responsible  for  delay  or  non-delivery 
due  to  strikes,  labor  troubles,  or  any  other  events  beyond  the  seller's 
control,  affecting  production  or  transportation  facilities.  In  the 
event  that  delivery  of  all  the  goods  cannot  be  made  b}^  reason  of  any 
of  the  foregoing  causes,  the  seller  shall  agree  to  make  partial  delivery, 
proportionate  to  its  production  and  total  of  orders  on  hand. 

(5)  Alteration  of  Terms:  The  seller  reserves  the  right  to  alter  the 
t€rms  of  credit,  during  execution  of  any  contract,  granting  to  the 
buyer  any  equivalent  in  discount. 

Article  Y — Unfair  Practices 

Sec.  it.  For  all  purposes  of  the  code,  the  following  described  acts 
shall  constitute  unfair  practices : 

(1)  Granting  any  rebate  from  the  contract  price  of  goods  sold 
or  any  discount  for  quantity  purchases  (except  as  required  by  exist- 
ing contract,  which  shall  not  be  extended  or  renewed). 

(2)  Canceling  in  whole  or  in  part  or  permitting  the  cancellation 
in  whole  or  in  part  of  any  contract  of  sale  of  any  product  except 
for  a  fair  consideration. 

(3)  Dissemination,  publishing,  or  circulation  of  any  false  or  mis- 
leading information  relative  to  any  product  or  price  for  any  product 
of  an}-  member  of  the  code,  or  the  credit  standing  or  ability  of  any 
member  thereof  to  perform  any  work  or  manufacture  or  produce 
any  product,  or  to  the  conditions  of  employment  among  the  em- 
ployees of  any  member  thereof. 

(4)  Inducing  or  attempting  to  induce  by  any  means  any  party 
to  a  contract  with  a  member  of  the  code  to  violate  such  contract. 

(5)  Making  or  giving  to  any  purchaser  of  any  product  any  guar- 
antee or  protection  in  any  form  against  decline  in  the  market  price 
of  such  product. 

(G)  Stating  in  the  invoice  of  any  product  as  the  date  thereof,  a 
date  latt'r  than  the  date  of  the  shipment  of  such  product,  or  includ- 
ing in  any  invoice  any  product  shipped  on  a  date  earlier  than  the 
date  of  such  invoice. 

(7)  Effecting  adjustments  of  claims  with  purchasers  in  such  man- 
ner as  to  grant  secret  allowances,  secret  rebates,  or  secret  concessions. 

(8)  Any  violation  of  any  other  provision  of  the  code,  whether  or 
not  therein  expressed  to  be  such,  or  failing  or  refusing  to  furnish  to 
the  chairman,  or  to  any  committee  appointed  under  this  code,  any 
information  or  reports  which  the  chairman  or  the  committee  is  di- 
rected or  authorized  to  obtain,  or  using  or  employing  any  practice 


not  herein  described  as  an  unfair  practice  which  the  chairman  of  the 
industry  shall  have  declared  to  be  a  practice  that  would  tend  to 
defeat  the  policy  of  Title  I  of  the  National  Industrial  Recovery  Act 
and,  therefore,  an  unfair  practice,  and  of  which  determination  or 
declaration  the  chairman  shall  have  given  notice  to  the  members  of 
the  code. 

Article  VI — Administration  of  the  Code 

Sec.  18.  The  administration  of  this  code  shall  be  under  the  direc- 
tion of  the  chairman  of  the  industry.  It  shall  be  the  dutj'  of  the 
chairman  to  use  his  best  efforts  to  effectuate  observance  by  the 
industry  of  the  declared  policy  of  the  National  Industrial  Recovery 
Act,  and  to  keep  the  President  informed  as  to  such  observance. 

Sec.  10.  The  chairman  shall  have  all  the  powers  and  duties  con- 
ferred upon  him  by  this  code,  and  generally  all  such  other  powers 
and  duties,  not  expressly  herein  otherwise  conferred,  as  may  be 
necessary  or  proper  to  enable  him  fully  to  administer  the  code  and 
effectuate  its  purpose.  Subject  to  limitation  by  the  members  of  the 
code  as  to  the  total  annual  expenditure  for  administrative  purposes, 
lie  shall  have  power  from  time  to  time  to  appoint  and  remove  and  to 
fix  the  compensation  for  such  accountants,  attorneys,  experts  and 
other  employees  as  he  may  deem  necessary  or  proper  for  the  purpose 
of  administering  the  code. 

Sec.  20.  The  chairman  shall  have  power  from  time  to  time  to  re- 
quire each  member  of  the  code  to  furnish  to  him,  or  to  such  agent  as 
he  may  designate,  information  and  written  reports  concerning  the 
production,  costs,  orders,  shipments,  sales  prices,  and  unfllled  orders 
of  each  member,  and  the  hours  of  labor,  rates  of  pay,  and  other  con- 
ditions of  employment,  and  such  other  information  as  he  may  deem 
necessary  or  proper  in  order  to  effectuate  the  purpose  of  the  code 
and  the  policy  of  Title  I  of  the  National  Industrial  Recovery  Act. 
He  may  require  that  any  such  information  be  furnished  periodically 
and  be  SAVorn  to  or  otherwise  certified  or  authenticated. 

Sec.  21.  The  chairman  shall,  from  time  to  time,  present  to  the 
Administrator  recommendations  based  on  conditions  as  they  develop 
in  the  industrty,  and  in  particular  along  the  following  lines : 

(1)  Recommendations  as  to  the  requirement  by  the  Administra- 
tor of  such  further  reports  from  persons  engaged  in  the  industry  of 
statistical  information  and  keeping  of  uniform  accounts  as  may  be 
required  to  secure  the  proper  observance  of  this  code  and  to  promote 
the  proper  balancing  of  production  and  consumption  and  the  stabili- 
zation of  the  industry  and  emplo^'ment. 

(2)  Recommendations  for  the  setting  up  of  a  service  bureau  for 
accounting,  credit,  and  other  purposes  as  may  be  necessaiy  or  de- 
sirable to  promote  the  requirements  of  "this  code. 

(3)  Recommendations  for  registration  and  licenses  for  persons 
engaged  in  the  industry,  and  for  the  installation  of  productive 
machinery,  except  the  replacement  of  existing  machinery. 

(4)  Recommendations  for  changes  in  or  exemptions  from  the  pro- 
visions of  this  code  as  to  working  hours  of  machinery,  which  will 
tend  to  preserve  the  balance  of  productive  activity  with  consumption 
requirements,  so  that  the  interests  of  the  industry  and  the  public  may 
be  properly  served. 


(5)  Recommendations  for  the  makino:  of  requirements  by  the 
Achninistrator  as  to  practices  b}''  persons  ennjajjed  in  the  industry 
a.s  to  methods  and  conditions  of  trading,  the  naming  and  report  of 
prices  which  may  be  appropriate  to  avoid  discrimination,  to  promote 
the  stabilization  of  the  industry,  and  to  prevent  and  eliminate  unfair 
and  destructive  competitive  prices  and  practices. 

(G)  Recommendations  for  reguhiting  the  disposal  of  distress  mer- 
chandise in  a  way  to  secure  the  protection  of  the  owners  and  to 
promote  sound  and  stable  conditions  in  the  industry. 

(7)  Recommendations  as  to  the  making  available  to  the  suppliers 
of  credit  to  those  engaged  in  the  industry  of  information  regarding 
the  terms  of,  and  actual  functioning,  of  any  or  all  of  the  provisions 
of  this  code,  the  conditions  of  the  industry,  and  regarding  the  op- 
erations of  any  and  all  of  the  members  of  the  industry  covered  by 
this  code  to  the  end  that  during  the  period  of  emergency  available 
credit  may  be  adapted  to  the  needs  of  such  industry  considered  as  a 
whole  and  to  the  needs  of  the  small  as  well  as  the  large  units. 

Such  recommendations  of  the  chairman  shall  be  submitted  to  the 
members  of  the  code  at  a  meeting,  the  notice  of  which  shall  state  the 
purpose  of  the  meeting,  namely,  to  consider  recommendations  to  be 
submitted  to  the  Administrator,  Such  recommendations  proposed 
by  the  chairman,  if  approved  by  the  members  at  the  said  meeting, 
shall  be  submitted  by  the  chairman  to  the  Administrator,  and,  when 
approved  by  the  Administrator,  shall  have  the  same  force  and  effect 
as  any  other  provision  of  this  code. 

Sec.  22.  In  addition  to  such  other  reports  as  the  chairman  may 
from  time  to  time  require,  each  member  shall  furnish  duly  certified 
reports  in  substance  as  follows,  and  in  such  form  as  may  be  pre- 
scribed b}"  the  chairman : 

(1)  A  report,  to  be  filed  within  ten  days  after  the  effective  date 
of  this  code,  setting  forth  the  unfilled  orders  and  partly  filled  orders 
which  each  member  has  on  hand,  with  the  name  and  address  of  each 
customer,  the  date  of  the  order,  the  customer's  order  number,  the 
gf)ods  ordered  and  quantities  thereof,  and  the  selling  price  and  other 
terms  of  sale. 

(2)  Weekly  reports,  showing  production  in  terms  of  the  commonly 
used  units,  stocks  on  hand,  both  sold  and  unsold,  shipments  against 
orders  previously  reported  and  new  orders,  giving  the  details  of 
new  orders,  as  provided  in  subdivision  (1)  of  this  section. 

(3)  A  weekly  report  showing  the  actual  hours  worked  by  the 
various  occupational  groups  of  employees  and  the  minimum  weekly 
rates  of  wages  as  to  each  such  group. 

Sec.  23.  Failure  of  any  member  of  the  code  promptly  to  furnish 
reports  and  information  required  l)y  the  code  or  by  the  cliairman 
substantially  in  the  form  jjrescribed  shall  constitute  a  violation  of 
the  code. 

Article  VII — I^-^•ESTIGATIoxs  and  Akbithatiox 

Sec.  24.  The  chairman  may,  on  his  own  motion,  and  shall,  on 
complaint  in  writing  of  any  member,  investigate  the  business  prac- 
tices of  any  member  with  a  view  to  determining  whether  the  provi- 
sions of  this  code  are  being  observed.  In  aid  of  such  investigation, 
the  chairman  may  require  reports  from  members  and  the  production 
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of  books  and  documents  relevant  to  such  inquiry,  including  sales 
and  order  books,  customers'  ledgers,  contracts  of  sale,  price  quota- 
tions, and  records  relating  to  production,  costs  of  production  and 
sales.  Any  and  all  information  furnished  to  the  chairman  by  any 
member  of  the  code  shall  be  subject  to  checking  for  the  purpose  of 
verification  by  an  examination  of  the  books,  accounts,  and  records  of 
such  member  by  any  accountant  or  other  person  designated  by  the 
chairman.  The  cost  of  each  such  examination  shall  be  treated  as  an 
expense  of  administering  the  code :  Provided,  however,  that  if  upon 
such  examination  any  such  information  shall,  in  the  opinion  of  the 
chairman,  be  shown  to  have  been  incorrect  in  any  material  respect, 
such  cost  shall  be  paid  by  the  member  who  furnished  such 
information. 

Sec.  25.  In  addition  to  any  and  all  other  remedies  provided  in 
the  National  Industrial  Recovery  Act  or  in  this  code  for  the  en- 
forcement thereof,  whenever  any  member  shall  make  complaint  in 
writing  to  the  chairman  that  he  has  been  damaged  through  any  act 
or  conduct  of  another  member,  in  violation  of  the  provisions  of  this 
code,  the  chairman  shall  give  notice  in  writing  of  such  complaint 
to  the  member  complained  against  and  shall  proceed  to  determine 
such  complaint.  For  the  purpose  of  such  determination,  the  chair- 
man shall  act  as  an  arbitrator,  and  shall  have  the  jurisdiction  and 
power  conferred  upon  arbitrators  bj^  the  arbitration  law  of  the 
State  of  New  York.  If  the  chairman  finds  that  the  complainant  has 
been  damaged,  he  may  award  damages,  and  judgment  upon  his  de- 
termination may  be  entered,  as  provided  for  in  the  arbitration  law 
and  the  civil  practice  act  of  the  State  of  New  York. 

Sec.  26.  The  chairman  shall  not  be  deemed  to  be  disqualified  in 
relation  to  any  matter  affecting  the  administration  of  this  code,  or 
in  relation  to  any  matter,  dispute,  or  controversy  which  is  the  sub- 
ject of  arbitration  by  the  chairman  under  the  provisions  of  this 
code,  by  reason  of  any  interest  as  stocldiolder,  director,  oHicer,  agent, 
or  employee  of  any  member  of  the  code.  The  chairman  may,  in  his 
discretion,  designate  in  writing  an  alternate  chairman  to  serve  in 
relation  to  any  matter  assigned  to  him  by  the  chairman,  and  may, 
from  time  to  time,  in  his  discretion  revoke  such  designation  and 
designate  another  alternate. 

Article  VIII — Penalties  and  Damages 

Sec.  27.  Recognizing  that  the  violation  by  anj^  member  of  this 
code  of  any  of  the  provisions  of  Article  IV  of  this  code  will  disrupt 
the  normal  course  of  fair  competition  in  the  industry  and  cause 
serious  damage  to  other  members  of  the  code  and  that  it  will  be 
impossible  in  many  cases  fairly  to  assess  the  amount  of  such  damage 
to  any  member  of  the  code,  it  is  hereby  agreed  by  and  among  all 
members  of  the  code  that  in  addition  to  any  and  all  remedies  pro- 
vided in  the  National  Industrial  Recovery  Act  or  in  this  code  for 
the  enforcement  thereof,  each  member  of  the  code  who  shall  violate 
any  provision  of  this  code  shall  pay  to  the  chairman,  in  trust,  as 
and  for  liquidated  damages,  a  sum  not  exceeding  the  total  of  the 
net  profit  upon  such  sale  or  sales  in  violation  of  the  provisions  of 
this  code,  plus  an  additional  ten  percent  of  the  sales  price  or  total 
sales  prices. 
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Sec.  28.  Except  in  cases  for  which  liquidated  damages  are  fixed 
in  the  code,  and  in  cases  which  shall  j^ive  rise  to  claims  or  actions 
in  favor  of  one  or  more  members  of  the  code  for  damages  suffered 
by  such  member  or  members,  the  chairman  shall  have  power  from 
time  to  time  to  establish  the  amount  of  liquidated  damages  payable 
by  any  member  of  the  code  upon  the  commission  by  such  member 
of  anv  act  constituting  an  unfair  practice  under  the  code,  and  a  list 
of  the  amounts  so  fixed  shall  from  time  to  time  be  mailed  to  the 
members.  Upon  the  connnission  b}'  any  member  of  the  code  of  any 
act  constituting  an  unfair  practice,  such  member  shall  become  liable 
to  pay  to  the  chairman,  in  trust,  liquidated  damages  in  the  amount 
at  the  time  established  by  the  chairman  for  such  unfair  practice. 

Sec.  29.  All  amounts  so  paid  to  or  collected  by  the  chairman  under 
this  article  shall  be  held  and  disposed  of  by  him,  or  b}'^  such  agent 
as  he  shall  designate,  as  part  of  the  funds  collected  under  this  code, 
and  each  member  of  the  code  not  guilty  of  the  unfair  practice  in 
respect  of  which  any  such  amount  shall  have  been  paid  or  collected 
shall  be  credited  with  his  pro-rata  share  of  such  amount  on  account 
of  any  and  all  assessments  (other  than  damages  for  violation  of  any 
provision  of  this  code)  due  or  to  become  due  from  such  member  under 
the  code.  All  rights  of  any  person  who  shall  at  any  time  be  chair- 
man in  respect  of  any  amounts  which  shall  be  payable  to  him  under 
this  article,  or  under  any  other  provision  of  this  code,  shall  pass 
to  and  become  vested  in  his  successor  in  office  upon  the  appointment 
of  such  successor. 

Sec.  30.  Anything  in  the  code  to  the  contrary  notwithstanding, 
the  chairman  may,  in  his  discretion,  change  the  method  of  allocation 
of  the  amounts  paid  to  or  collected  by  him  as  penalties  and  damages, 
and  distribute  such  amounts,  or  any  part  thereof,  in  such  manner 
as  he  may  determine  to  be  in  the  interest  of  justice  and  equity  in  any 
particular  case  or  cases,  having  regard  to  the  purposes  of  this  code; 
and  the  chairman  may  also,  in  his  discretion,  waive  any  liability 
for  liquidated  damages  imposed  by  or  pursuant  to  any  provision  of 
the  code  for  any  violation  of  any  provision  thereof,  if  in  his  discre- 
tion he  shall  decide  that  such  violation  was  innocently  made  and 
that  the  collection  of  such  damages  will  not  to  any  material  extent 
tend  to  effectuate  the  policy  of  Title  I  of  the  National  Industrial 
Recovery  Act. 

Sec.  31.  Each  member  of  the  code  b}^  becoming  such  member  agrees 
with  every  other  member  thereof  that  the  code  constitutes  a  valid 
and  binding  contract  by  and  among  all  members  of  the  code,  and 
that,  in  addition  to  all  penalties  and  liabilities  imposed  by  statute, 
any  violation  of  any  provision  of  the  code  by  any  member  thereof 
shall  constitute  a  breach  of  such  contract  and  shall  subject  the  mem- 
ber guilty  of  such  violation  to  liability  for  liquidated  damages  pur- 
suant to  tlie  provisions  of  tlie  code.  Each  member  of  the  code  by 
becoming  such  member  thereby  assigns,  transfers,  and  delivers  to  the 
chairman,  in  trust,  all  rights  and  causes  of  action  whatsoever  which 
shall  thereafter  accrue  to  such  member  under  the  code  for  such 
liquidated  damages  by  reason  of  any  violation  of  the  code  by  any 
other  member  thereof,  and  thereby  designates  and  appoints  the 
chairman  as  such  individual  the  true  and  lawful  attorney  in  fact  of 
such  member  to  demand,  sue  for,  collect,  and  receipt  for  any  and  all 
amounts  which  shall  be  owing  to  such  member  in  respect  of  any  such 
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right  or  cause  of  action,  and  to  compromise,  settle,  satisfy,  and  dis- 
charge any  such  right  or  cause  of  action,  all  in  the  name  of  such 
member  or  in  the  name  of  the  chairman,  individually,  as  he  shall 
elect. 

Article  IX — General  Provisions 

Sec.  32,  To  defray  the  expense  of  administration  of  this  code,  as- 
sessments may  be  made  from  time  to  time  by  the  chairman,  which 
assessments  shall  be  prorated  among  the  members  in  proportion  to 
their  voting  power:  provided,  however,  that  the  total  assessments 
in  any  one  vear  shall  not  exceed  the  amount  voted  by  the  members 
as  expenses  of  administration  of  the  code  in  any  budget  adopted  by 
the  members. 

Sec.  33.  Every  member  of  the  code  shall,  if  prescribed  by  the 
chairman,  with  the  approval  of  a  majority  in  number  and  voting 
strength  of  the  members  of  the  code,  use  a  uniform  and  standard 
method  of  accounting. 

Sec.  34.  Nothing  contained  in  the  code  shall  be  deemed  to  con- 
stitute the  meml)ers  of  the  code  partners  for  any  purpose.  None  of 
the  members  of  the  code  shall  be  liable  in  any  manner  to  any  one  for 
any  act  of  any  other  member  of  the  code  or  for  any  act  of  the  chair- 
man or  any  other  officer,  agent,  or  employee  appointed  under  the  code. 
Neither  the  chairman  nor  any  other  officer,  agent,  or  employee  ap- 
pointed under  the  code  shall  be  liable  to  anyone  for  any  action  or 
omission  to  act  under  the  code,  except  for  his  willful  misfeasance 
or  nonfeasance.  Nothing  contained  in  the  code  shall  be  deemed  to 
confer  upon  anyone  other  than  a  member  of  the  code  any  right, 
claim,  or  demand  whatsoever  against  any  member  of  the  code  or 
against  any  member  holding  office  under  the  code,  or  against  any 
agent  or  employee  appointed  under  the  code. 

Sec.  35.  The  President  may.  from  time  to  time,  cancel  or  modify 
any  order,  approval,  license,  rule,  or  regulation  issued  under  Title  X 
of  the  National  Industrial  Recovery  Act. 

Sec.  36.  Such  of  the  provisions  of  this  code  as  are  not  required  to 
be  included  therein  by  the  National  Industrial  Recovery  Act  may, 
with  the  approval  of  the  President,  be  modified  or  eliminated  if  it 
appears  that  the  public  needs  are  not  being  served  thereby,  and  as 
changes  in  circumstances  or  experience  may  indicate.  They  shall 
remain  in  effect  unless  and  until  so  modified  or  eliminated,  or  until 
the  expiration  of  the  act. 

Sec.  37.  As  soon  as  members  of  the  industry  who  would,  if  then 
members  of  the  code,  have  the  right  to  cast  at  least  seventy-five  per- 
cent in  number  and  voting  strength  of  all  the  votes  that  might  l)e 
cast  at  a  meeting  of  the  members  of  the  code,  if  all  members  of  the 
industry  were  then  members  of  the  code  and  present  at  such  meeting, 
shall  sign  and  deliver  to  a  chairman  or  temporary  chairman  elected 
by  them  letters  substantially  in  the  form  set  forth  in  Schedule  B 
hereto  annexed,  the  chairman  or  temporary  chairman  so  elected  by 
them  shall  submit  this  code  to  the  President  pursuant  to  the  provi- 
sions of  Title  I  of  the  National  Industrial  Recovery  Act  and,  upon 
approval  of  the  code  by  the  President,  it  shall  constitute  a  binding 
contract  by  and  among  the  members  of  the  code,  and  shall  be  and 
become  effective  as  of  the  date  of  such  approval  by  the  President. 


Schedule  A 

RULES  AND  REGULATIONS  IN  RESPECT  OF  MEETINGS  AND 

PROCEDURE 

Sectiox  1.  ^leetinss  of  iiKMnl)ors  of  the  code  shall  be  held  on  call  of  the 
chairniau,  on  not  less  than  two  days'  written  notice,  specifying  the  time  and 
phice  of  the  meeting,  and  shall  also  bo  called  by  the  chairman  on  written 
reqnest  of  any  three  (3)  members. 

Skc.  2.  Except  as  otherwise  specifically  provided  in  the  code,  at  any  meeting 
of  members  of  the  code,  a  majority,  both  in  number  of  members  and  nnmber 
of  votes,  shall  bo  necessary  to  the  election  of  any  officer  or  the  determination  of 
any  qnestion.  The  voting  power  of  each  member  shall  be  such  proportion 
of  ten  thousand  votes  as  the  quota  of  production  at  the  time  allotted  to  such 
member  bears  to  the  aggregate  of  the  quotas  of  production  at  the  time  allotted 
to  all  of  the  members  of  the  code.  If  no  production  quotas  shall  at  the  time 
be  eflfec-tive  and  in  force,  then  and  in  that  event  the  voting  power  shall  be 
equitalily  allocated  and  distribiited  among  the  members  of  the  code  by  thy 
chairman. 

Skc.  3.  At  all  meetings  of  members  of  the  code,  any  meml)er  may  vote  1)y 
proxy  in  writing,  duly  executed  by  such  member  and  filed  with  the  chairiiiiin. 

Sec.  4.  Tlie  presence  at  any  meeting,  in  person  or  by  ]iroxy,  of  a  majority 
both  in  number  of  members  and  number  of  votes,  shall  constitute  a  quorum. 

Sec.  5.  The  chairman  shall  l>e  elected  bj'  a  majority,  both  in  number  of 
members  and  number  of  votes,  and  shall  hold  office  for  one  year,  or  until  his 
successor  is  elected. 

Sec.  G.  All  notices,  demands,  or  reipiests  required  or  permitted  to  be  given 
to  or  made  upon  any  member  of  the  code  shall  be  sulliciently  given  if  mailed, 
postage  prepaid,  addressed  to  such  member,  at  the  address  of  such  member  on 
file  with  the  chairman. 

Sec  7.  These  rules  and  regulations  may  l)e  amended,  revoked,  or  added  to 
by  an  aflSrmative  vote  of  two  thirds  ( % )  in  number  of  members  and  number 
of  votes,  at  any  meeting  called  upim  written  notice  of  not  less  than  two  (2) 
days,  the  notice  of  which  meeting  shall  specify  the  amendment,  revocation, 
or  addition  proposed  for  consideration  at  such  meeting. 
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Schedule  B 

FORM  OF  LETTER  OF  ASSENT  TO  THE  CODE 

To : , 

Chairman  (or  Temporary  Chairman)  of 
Memhers  of  the  Corset-Steel  Indtistry. 

Dear  Sir  :  The  undersigned  desiring  to  become  a  member  of  the  code  of  fair 
competition  for  the  corset-steel  industry,  hereby  assents  to  all  of  the  provisions 
of  said  code,  and  effective  as  of  the  date  on  which  the  code  shall  have  been 
approved  by  the  President  of  the  United  States  of  America,  as  therein  provided, 
or  as  of  the  date  (if  subsequent  to  such  approval)  on  wrich  this  letter  shall 
have  been  delivered,  by  the  signing  and  delivery  of  this  letter  becomes  a  member 
of  the  code,  and  thereby  agrees  with  every  person,  firm,  association,  and  corpo- 
ration, who  shall  then  be  or  thereafter  become  a  member  of  the  code,  that  the 
code  shall  constitute  a  vaUd  and  binding  contract  between  the  undersigned  and 
all  such  other  members. 

The  address  of  the  undersigned,  until  written  notice  of  a  change  of  such 
address  shall  be  filed  with  the  chairman,  shall  be  as  set  forth  in  this  letter. 
Very  truly  yours, 


By  • , 

President  or  Secretary. 
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